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ANSWER OF

THE LAS VEGAS PARTIES

Pursuant to Rule 307 of the Rules of Practice of the Department of

Transportation (the Department), the Las Vegas Parties’ hereby submit their Answer in

strong support of the Applications of National Airlines and America West Airlines for

exemptions from 49 U.S.C. § 49104 (a) (5), 49109,49111 (e) and 41714, and Subparts

K and S of 14 C.F.R. Part 93, to allow National and America West to provide nonstop

services between Ronald Reagan Washington National Airport (DCA) and Las Vegas

’ The Las Vegas Parties include: Las Vegas McCarran International Airport (owned and operated by the Clark
County Department of Aviation), the Las Vegas Chamber of Commerce, the Las Vegas Visitor and Convention
Authority, and the Nevada Development Authority.
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McCarran International Airport (LAS) using slots available under the slot exemptions

provided under § 41718 of the Transportation Code (49 U.S.C. § 41718).

On May 3, 2000, National Airlines filed for an exemption from 49 U.S.C.

49104(a)(5), 49109,4911 l(e) and 41714, and Subparts K and S of 14 C.F.R. Part 93 to

allow them to operate three daily nonstop round trip services between DCA and LAS.

These flights would be operated with state-of-the-art Boeing B757 aircraft with 175

seats in two classes.

On May 5, 2000, America West Airlines filed for exemption under the same

provisions to allow them to operate two daily nonstop roundtrips between DCA and LAS

with 190-seat B757 aircraft having two classes.

The Wendell H. Ford Aviation Investment and Reform Act for the 21” Century

(“AIR 21”) requires the Department to grant twelve slot exemptions on routes between

DCA and domestic hub airports located beyond the existing 1,250-mile DCA perimeter.

The objectives of the Congress in providing these additional slot exemptions is clearly

set forth and framed by $j 41718 (a):

1. ‘I... to operate limited frequencies and aircraft on selected routes

between Ronald Reagan Washington National Airport and domestic

hub airports . ..”

2. “(I ) provide air transportation with domestic network benefits in areas



beyond the perimeter . ..”

3. “(2) increasing competition by new entrant air carriers or in multiple

markets;”

4. “(3) not reduce travel options for communities served by small hub

airports and medium hub airports within the perimeter . ..”

5. “(4) not result in meaningfully increased travel delays.”

The award of services as requested by National Airlines and America West Airlines

would allow the Department to maximize its opportunity to fulfill these objectives as

established by Congress.

The Las Vegas applicants should be granted their respective slot exemptions for the

following reasons:

1. The applications of American Airlines, Delta Airlines, Northwest

Airlines, Trans World Airlines and United Airlines for services to Los

Angeles, Salt Lake City and Seattle should be rejected on the basis

that they do not provide increased competition by new entrant air

carriers. Each of these carriers operate significant capacity from

DCA today.
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2. The service proposed by Frontier from Denver should be rejected

since, among other weaknesses, it offers service with B737-300

aircraft having only 136 seats. Thus, while Frontier is a new entrant

low fare carrier, it cannot be expected to match either the price or

comfort for the local or beyond network markets that can be provided

by both National Airlines (offering 175 seats) and America West

(offering 190 seats) with B757-200 aircraft. Clearly, this proposal is

lacking in both adequate capacity in terms of seats, compared to the

proposed B757 service to Las Vegas, and it additionally lacks the

comfort provided by the B757. Consequently, given the limited

nature of the public resource that is available in terms of DCA slots

beyond the 1,250-mile perimeter, there is little justification for

allocating any of those limited resources to services that cannot

compete on the basis of quality, low cost and comfort with the

proposed services from Las Vegas.

3. Nonstop service to Las Vegas by National Airlines and/or America

West Airlines satisfies the unique requirements that there be network

benefits from a domestic hub and new entrant competition. Both are

new entrants, as defined by Conference Report Language Section

231, and both carriers are new entrants in the sense that one has

been operating for less than one year, and the other is one of the
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sole surviving carriers of the post-1978 Deregulation Act era.

4. Las Vegas is the fastest growing community in the United States in

terms of population, second fastest growing in terms of households,

and 8th fastest growing in terms of Retail Sales.

5. Las Vegas has added very significant hotel and convention facility

capacity during the past two years, and consequently has the

capability to satisfy both the business convention and leisure tourism

market demand from the Washington Area.

6. Providing the slot exemptions to Las Vegas will ensure lower air fares

for the consumer since Las Vegas is home to the large domestic

network operations of Southwest Airlines, America West Airlines, and

the new entrant all-B757 operator National Airlines, which is already

operating 11 aircraft. No destination other than Las Vegas beyond

the 1,250-mile perimeter can claim a market share of 49% by low fare

and/or new entrant carriers.

7. Long-haul Las Vegas services to the eastern part of the country

operate at some of the highest load factors in the U.S. domestic

industry. Moreover, current Las Vegas-Washington area nonstop

flights have the highest load factors among the beyond-perimeter
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Consequently, Las Vegas cannot grow as a

community or serve the entire Washington market adequately until it

receives additional capacity. That capacity would come in the form of

B757 services from National Airlines (three round trips per day) and

America West (two round trips per day).

In summary, for all of the foregoing reasons, The Las Vegas Parties fully

endorse the proposals of National Airlines and America West Airlines for B757 service

from Las Vegas to Ronald Reagan Washington National Airport. More detailed

supporting data and information is provided in the enclosed Testimony of the Las

Vegas Parties and attendant Exhibits.

Respectfully submitted:

Global Aviation Associates, Ltd.
1800 K Street, NW, Suite 1104
Washington, D.C. 20006
Voice: 202-457-02 12
Fax: 202-833-3183
E-Mail: jfaQga2online.com
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TESTIMONY  OF RANDALL H. WALKER
EXECUTIVE  DIRECTOR,  CLARK COUNTY DEPARTMENT OF

AVIATION

On behalf of the Las Vegas Parties, I am pleased to submit this testimony in support of

National Airlines and American West Airlines to be awarded slots for the operation of B-757

services between Ronald Reagan Washington National Airport (DCA) and Las Vegas

McCarran International Airport (LAS), pursuant to The Wendell H. Ford Aviation

Investment and Reform Act for the 2 1 st Century (“AIR 2 1”).

Consistent with the intent of Congress to enhance competition and network benefits through

the provision of 12 additional slots for use between DCA and cities beyond the 1,250 mile

perimeter, we strongly endorse the applications of National Airlines for three daily non-stop

round trip services between DCA and LAS using B757 aircraft and for America West

Airlines for two daily non-stop round trip services between DCA and LAS using B757

aircraft.

Las Vegas and the State of Nevada offer the Department of Transportation (the Department)

a unique opportunity to satisfy the intent of Congress as set forth in AIR 21 and the

accompanying Conference Report # 106-5 13.

The objectives of Congress, “to provide network benefits in areas beyond the perimeter.. .”

and “ increasing competition by new entrant air carriers, or in multiple markets,” are

objectives readily achieved by proposed services of National Airlines and America West

Airlines. Moreover, Las Vegas is the ideal destination to maximize the consumer benefits

consistent with the stated objectives of Congress.



THE LEISURE DESTINATION CAPITAL

Las Vegas has an outstanding and growing infrastructure for tourism. It is open 24 hours a

day with sightseeing, shopping, sports, and entertainment.

Shopping is equally attractive to the visitor from across the country and around the world.

Diversity can be found in The Boulevard Mall, Paris-Las Vegas, Forum Shops and Grand

Canal Shoppes  @ The Venetian, to mention just a few.

The town boasts world class family entertainment including “Battle of Buccaneer Bay,”

Caesars Palace “Omnimax Theatre, ” “MGM Grand Adventures Theme Park,” and many

other historical and archeological parks and museums. Shows are famous worldwide and

include such outstanding events as Cirque Du Soleil,  Legends of Motown, The Three Tenors,

and Siegfried and Roy.

Las Vegas boasts some of the premier hotels of the world including the newly opened Paris,

Bellagio, Venetian, and other excellent properties such as Luxor, Caesar’s Palace, Treasure

Island, and New York, New York.

Las Vegas is “A Golfer’s Paradise.” There are 44 high quality golf courses in the area.

Las Vegas is also close to major national parks and sightseeing attractions such as Death

Valley, Lake Mead, Hoover Dam, and the Grand Canyon.



THE COMMUNITY

Las Vegas is a leader in growth among the Applicant cities in this proceeding. According to

Demographics USA for 1993-  1998,  it ranked 1 st in population growth, 2nd in Household

growth, 8* in Retail Sales, and gth in Effective Buying Income Growth, among all U.S. cities.

Driving this growth is a combination of factors including a lower cost of living than most

western urban areas and more disposable income than comparable areas-housing costs are

$50,000 less than Los Angeles and $100,000 less than San Diego. The sun shines 320 days a

year, on average.

Equally significant, the forecast population compound annual growth rate (CAGR) for 1998

through 2003 is 3.1% for Las Vegas, significantly outstripping the growth forecasts for other

competitor cities in this proceeding--2.6% for Phoenix; 1.6% for Denver; 1.3% for Salt Lake

City and Seattle; 1.1% for San Francisco, and 0.7% for Los Angeles. Forecast growth rates

for other key economic drivers such as Effective Buying Income, Retail Sales, and

Households are equally strong.

The same can be said for employment growth rates where, according to Demographics USA,

Las Vegas’ employment has grown over the past five years by 6.3% per annum, a rate greater

than other competitor cities in this proceeding.

Las Vegas has been named “Most Livable Big City in America,” by a Federal Reserve Bank

of St. Louis Study (Wall Street Journal 6/23/99). This far outstrips any competitor city in

this proceeding with Phoenix 3rd, Denver 12*, Salt Lake City 20*, Seattle 22nd,  San

Francisco 53rd,  and Los Angeles 59*.

Las Vegas is also becoming a successful business center. Since 1990,  Las Vegas

employment and high technology job growth have both ranked # 1 in the U.S. Gross State
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Product and new business incorporations have also grown rapidly according to the Bureau of

Economic Analysis and Dun and Bradstreet analysis.

Forecast data for the year 20 10 projects Las Vegas job growth at 42%, while the U.S.

average forecast growth is only 15.4%. In terms of the applicant cities, none are forecast to

see job growth beyond the 28% level.

The unique vitality of Las Vegas is evidenced by the fact that visitor growth during the

1990’s has been at a rate of 5.4% per annum, and during the past few years hotel capacity has

been increased by almost 20,000 rooms, or approximately 20%. During the past year alone,

visitor growth has been 10.5%, hotel occupancy has increased 2.2 percentage points, and

convention attendance has risen by 14.3%. Moreover, according to survey data, visitors to

Las Vegas evidence a high degree of satisfaction-94% are “very satisfied”.

MCCARRAN  INTERNATIONAL  AIRPORT

Las Vegas is served by 18 U.S. carriers offering nonstop service to 70 domestic destinations

and 7 foreign air carriers (two of the seven scheduled to begin service in June of 2000) offer

service to seven nonstop foreign destinations. There were 371 daily departures, on average,

during the year ended third quarter of 1999,  and the annual growth in departures between

1993 and the year ended third quarter of 1999 was 6.3%. Local traffic has grown by 8.5%

per annum between 1993 and the year ended third quarter of 1999,  and now is nearly 23

million passengers.

Las Vegas McCarran ranks 16fh in worldwide passenger traffic, well ahead of other applicant

cities other than Los Angeles and San Francisco.

Las Vegas McCarran International Airport is not only one of the least dominated hub

airports, it is home to three significant low fare new entrant air carriers, i.e. Southwest

Airlines, America  West Airlines, and the new start-up, all B-757 operator, National Airlines.



The market shares of the various carriers reflect the competitive environment with Southwest

at 33%, America West at 15% and others ranging downward from United’s 11%.

For the year ended third quarter of 1999,  the three low fare carriers represented 50% of the

market.

THE LAS VEGAS-WASHINGTON MARKET

Between 1993 and year ended third quarter of 1999,  local fares in the Washington-Las Vegas

market have declined by an average of 1.1% per annum; but, during the same time frame, air

fares in the LAS-DCA market have risen by 1.1% per annum reflecting the fact that there is

no nonstop service in the market. In addition, the annual growth rate in airfares during these

same years in the LAS-DCA market has outstripped airfare growth rates in all other

competitive city pair markets participating in this proceeding. And, in a further

demonstration of the need for new entrant low fare competition in the Las Vegas-DCA

market, the average annual increase in airfares in the Las Vegas-DCA  market can be

contrasted to the average annual decline in air fares in the Denver and Salt Lake City markets

of roughly 5% since 1993. This increase in air fares over the past five years between DCA

and Las Vegas results in DCA-LAS average yields being the second highest (PHX is the

highest) of all the applicant cities.

West coast markets, on the other hand, have extremely low Origin & Destination Fares to

Las Vegas, thus permitting single interline connections beyond/behind Las Vegas. For

example, the average fare for the year ended third quarter of 1999 for Burbank and Oakland

were $54.87 and $5 1.23,  respectively.



MAJOR NETWORK CARRIERS ADD LITTLE VALUE

The major network carriers, American, Delta, Northwest, TWA, and United, have applied for

routes to major west coast destinations. However, these carriers’ applications should be

rejected on the basis that:

1.

2.

3.

4.

5.

6.

7.

8.

Each already has a major network in operation.

None of the majors satisfy the requirement for new entrant competition that will

provide additional network benefits.

The largest of these network carriers, American, Delta, and United, with

passenger enplanements in excess of 80 million per annum hardly need additional

route authority in limited entry markets where they already hold large market

shares.

Both National Airlines, a recent new start-up, and America West, generate

substantially less traffic.

America West has 12 slots at DCA, and National Airlines has none. Thus, both

qualify as new entrants. On the other hand, American operates 64 daily slots;

Delta 92 daily slots; Northwest 40 daily slots, and United 36 daily slots.

In terms of total passengers at DCA, America West handled 74,000, National

Airlines none, while American and Delta each carried over two (2) million,

Northwest in excess of one (1) million, with TWA handling roughly a half million

and United almost one (1) million.

The proposed schedules of carriers such as American, Delta, and United look

suspiciously like existing services to Dulles International Airport (IAD),

suggesting that one or more of these carriers might just move flights from one

Washington Airport to another, adding nothing to the regional market capacity.

Northwest, on the other hand, while offering a new service fails to offer optimal

benefits. While American West offers 190 seats per departure and National

Airlines offers 175 seats to Las Vegas, Northwest offers only 124 seats per

departure to Seattle. This is compounded by the fact that Northwest offers only



one flight per day, while National offers three, and America West, two flights per

day. Finally, in its Application, Northwest claims that it will provide network

benefits to a host of cities from Seattle that it does not serve from Seattle.

9. In the context of network benefits as set forth in the legislation, United’s six

largest behind LAX markets have better service to Washington via non-stop

services to Dulles, than they would get on connections via LAX.

In summary, and for the reasons set forth above, and specified in more detail in Exhibits LAS

30 l-3 16, the applications of the major network carriers should be rejected.

THE LIMITED RESOURCES, SLOTS, SHOULD BE ALLOCATED TO
NEW ENTRANT CARRIERS.

National Airlines is offering three flights per day on B-757 aircraft with 175 seats. In

addition to this quality offering, National boasts a seat mile cost of only 4.47 cents. America

West, also a low cost new entrant for DCA is offering two flights per day and operates at a

seat mile cost below 8 cents. On the other hand, the major network carriers average costs per

seat mile range between 9 and 10 cents. This being the case, it will clearly be economically

viable for National Airlines and America West Airlines to offer lower fares than the major

network carriers over a sustained period of time.

Moreover, while Frontier’s application for Denver pretends to be a competitive offering, it

suffers from serious flaws. First, Frontier is already operating DEN-BWI,  and thus could

very well move its BWI aircraft to DCA, if successful. More importantly, the Department is

dealing with a situation wherein it must maximize the allocation of a limited public resource.

Frontier, offering B-737 service with only 136 seats, offers substantially less capacity to the

public than either National Airlines with its 175-seat configuration or American West with its

190-seat configuration.



SELECTING  NATIONAL  AIRLINES  AND AMERICA WEST
AIRLINES OFFERS THE DEPARTMENT  THE BEST OPPORTUNITY
TO MEET THE CONGRESSIONAL MANDATE  AND TO MAXIMIZE
THE ALLOCATION OF LIMITED RESOURCES TO ACHIEVE THE
GREATEST  PUBLIC BENEFIT

Today, single-plane service in the LAS market is extremely limited. In fact, the LAS-DCA

market has among the fewest daily one-stop flights of any of the applicant cities -- 1 by

Continental via Houston. Moreover, Las Vegas has among the fewest daily nonstop flights

to the Washington area -- 5. Other applicant cities such as Denver, Los Angeles, Phoenix,

and San Francisco offer between eight and 18 flights per day.

Notwithstanding this lack of capacity, Las Vegas-Washington O&D traffic has grown by an

average of 14.4% per annum during the years between 1993 and the year ended third quarter

of 1999. On the other hand, all other applicant cities have experienced only single-digit

growth during these years. But, despite this growth, the LAS-DCA  traffic has declined by

3.5% per annum due to the absence of service, and the higher fares.

In further evidence of the need for LAS service to DCA, existing services to IAD and BWI

are generating average load factors over the past year in excess of 80%. In addition, the

LAS-DCA passenger will suffer significant circuity penalties if an award is not made to Las

Vegas.

The overwhelming preponderance of public benefit can be derived by awarding DCA slots to

the DCA-LAS applicants.

1. Both Las Vegas applicants are new entrants under the definition set forth in “AIR

2 1.” America West currently has six slots and National none.
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2.

3.

4.

5.

National Airlines with three B757 round trip flights per day with 175 seats and

America West with two round trip flights per day with 190 seats both offer solutions

to a market that is suffering inadequate capacity, relatively high load factors, and

higher than justified fares.

The ability of the Las Vegas carriers to successfully serve the market can be

demonstrated by the fact that both currently serve major east coast markets

successfully.

Currently, the Las Vegas-east coast markets are experiencing load factors generally in

excess of 70% and, in a number of cases, in excess of 80%.

Finally, the Las Vegas applicants serve or provide network benefits to beyond Las

Vegas markets and the addition of Las Vegas non-stop services to DCA is sorely

needed to alleviate an extremely high 80% load factor situation in the Las Vegas-

Washington area market. Alternatively, load factors in other applicant city markets

fall below this 80% level and, in the case of Salt Lake City, below 60%.

SUMMARY

In summary, and for all of the reasons cited above, Las Vegas should be awarded slots to

Ronald Reagan Washington National Airport. Las Vegas, and the applicant carriers

proposing service to Las Vegas, offer the best opportunity for the Department to satisfy the

parameters set forth by Congress and to maximize network benefits and promote

competition. Las Vegas is the only city where the applicant carriers are both low cost new

entrants that can offer a competitive spur to the major network carriers and thus enhance the

public benefits through lower airfares.



The Las Vegas Strip

Series 100 Exhibits’
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lntroducfion To Series 700 Exhibits
Las Vegas has an outstanding and growing infrastructure for tourism. It is
open 24 hours a day with sightseeing, shopping, sports, and entertainment.
Shopping is equally attractive to the visitor from across the country and
around the world (Exhibits LAS-101 to LAS-104). Las Vegas boasts some
of the premier hotels of the world, and offers world class family
entertainment including “Battle of Buccaneer Bay,” Caesars Palace
“Omnimax Theatre,” “MGM Grand Adventures Theme Park,” and many
other historical and archeological parks and museums. Shows are famous
worldwide and include such outstanding events as Cirque Du Soleil,
Legends of Motown, The Three Tenors, and Siegfried and Roy. Las Vegas
is “A Golfers Paradise” with 44 high quality golf courses in the area. It is
also close to major national parks and sightseeing attractions such as Death
Valley, Lake Mead, Hoover Dam, and the Grand Canyon (Exhibits LAS-105
to LAS-I 11).

Las Vegas is a leader in growth among the applicant cities in this
proceeding. According to Demographics USA for 1993-1998, it ranked first
in Population growth, 2nd in Household growth, gfh in Retail Sales, and gth in
Effective Buying Income Growth, among all U.S. cities. Driving this growth
was a combination of factors including a lower cost of living than most
western urban areas and more disposable income than comparable areas
(Exhibits LAS-l 12 to LAS-124).



Introduction To Series 700 Exhibits
Equally important, the forecast population compound annual growth rate
(CAGR) for 1998 through 2003 is 3.1% for Las Vegas, significantly
outstripping the growth forecasts for other competitor cities in this
proceeding. Forecast growth rates for other key economic drivers such as
Effective Buying Income, Retail Sales, and Households are equally strong.
The same can be said for employment growth rates where, according to
Demographics USA, Las Vegas’ employment has grown over the past five
years by 6.3% per annum, a rate greater than other competitor cities in this
proceeding. Forecast data for the year 2010 projects Las Vegas job growth
at 42%, while the U.S. average forecast growth is only 15.4%. In terms of
the other applicant cities, none are forecast to see job growth beyond the
28% level (Exhibits LAS-125 to LAS-135).

The unique vitality of Las Vegas is evidenced by the fact that visitor growth
during the 1990’s has been at a rate of 5.4% per annum, and during the
past few years, hotel capacity has increased by almost 20,000 rooms, or
approximately 20% (Exhibits LAS-l 36 to LAS-141).

Las Vegas is served by 18 U.S. carriers (including three major low fare, new
entrant operators) offering nonstop service to 70 domestic cities, and by 7
foreign air carriers (two of which are scheduled to begin service in June
2000) offering nonstop flights to seven foreign cities. There were 371
average daily departures during the year ended third quarter of 1999. Local
traffic grew by 8.5% yearly between 1993 and the year ended third quarter
of 1999, and now totals nearly 23 million annual passengers, ranking Las
Vegas 16th in worldwide passenger traffic. The three low fare carriers
handled 49% of Las Vegas’ domestic traffic (Exhibits LAS-142 to LAS-149).
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Lus Vegas - Open 24 Hours A Day!
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Las Vegas Sightseeing

Paris

New York,
New York

Luxor

Venetian

Bellagio

Caesar’s
Palace

Treasure
Island



Las Vegas Shopping
0

l

0

0

The Boulevard Mall

Paris - Las Vegas

Forum Shops at
Caesars

l Grand Canal Shoppes
@ the Venetian



Visitor’s Guide



Las Vegas World Class
Family Enierfuinmenf

0

l

l

l

0

0

l

Battle of Buccaneer
Bay
Caesars Palace
Omnimax Theatre
Bellagio Gallery of
Fine Art
MGM Grand
Adventures Theme
Park
Nevada Zoological
Foundation
Lost City Museum
of Archaeology
Las Vegas Natural
History Museum

---- ---.



Las Vegas Shows
Cirque Du Soleil

Legends of
Motown

The Three Tenors

Houdini Lives
Again

Siegfried & Roy

Tina Turner

Lord of the
Dance

A Tribute to
Elvis



Las Vegas
Enterfainmenf

Guide
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Las Vegas Has The Most
Extravagant Mega-Resoris



Las Vegas: A Golfer’s
Paradise
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Las Vegas
Golf Brochure
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Las Vegas Is A Day Trip
Away From Major Nafionul

Parks And
Death Valley

Lake Mead

Hoover Dam

Grand Canyon

Mt. Charleston

Red Rock Canyon

Valley of Fire State
Park

Afhcfions
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Las Vegas leads The US In
Growth: A Summary

1998 2003 Growth
Current Projected Rate

Population 41 33 1st

Households 39 33 2nd

Retail Sales 36 32 8th

EBI

I

44 38

I

9th

l/ Versus other US cities
Source: Demographics USA 1999 - County Edition



Las Vegas: A High Quality Of Life
Makes Southern Nevada An

Ideal PIace To Live

l Lower cost of living than most
western urban areas

l More disposable income than
comparable areas; housing
$50k less than Los Angeles &
$lOOk less than San Diego

l Annual average of 320
sunshine days

l Ample recreational activities

Source: City of Las Vegas



Las Vegas Key
Demographic Stuiisks

Population 3.1% 0.9%

Total Retail Sales 7.3% 4.5%

Effective Buying Income 7.2% 4.5%

Average Household EBI 3.7% 3.4%

Per Capita EBI 3.9% 3.6%

Source: Demographics USA 1999 - County Edition



lus Vegas Population Growfh

Millions
18I
168
14l
12l
1 08

088
06I
04.
02I
00I

1993 1994 1995 1996 1997 1998 2003

Population Forecast for 2003: 1,702,400
Projected CAGR 1998-2003: 3.1%

Note: CAGR - Compound Annual Growth Rate
Source: Demographics USA 1999 - County Edition
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Comparative Populdion And
Growfb Rates Between

Applicant Ciiies

Las Vegas

Phoenix

Denver

Salt Lake City

Seattle

San Francisco

Los Angeles

1,458.9

3,007.8

1,978.4

1,265.l

2,348.l

1,782.7

9,735.g

0 0 ’
l

mii
A

7.0%

4.2%

2.1%

1.6%

1.5%

1.4%

1.2%

0 l
0 8mlA D

3.1%

2.6%

I .6%

1.3%

1.3%

1.1%

0.7%

Note: CAGR - Compound Annual Growth Rate
Source: Demographics USA 7999 - County Edition



Las Vegas Household Growih

Thousands
700.0

600.0

500.0

400.0

300.0

200.0

100.0

00I
1993 1994 1995 1996 1997 1998

Household Forecast for 2003: 667,000
Projected CAGR 1998-2003: 3.3%

Note: CAGR - Compound Annual Growth Rate
Source: Demographics USA 7999 - County Edition
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Compcmtive Households And
Growth Rdes Between

Applicant Cities

Las Vegas 566.8

Phoenix * 1,148.3

Denver 799.3

Salt Lake City 419.1

Seattle 935.7

San Francisco 699.3

Los Angeles 3,194.g

3.3%

3.0%

1.9%

1.8%

1.5%

0.9%

0.6%

Note: CAGR - Compound Annual Growth Rate
Source: Demographics USA 7999 - County Edition



Las Vegas Effective Buying
Income (EBI) Growfh

Billions
$35/

$30-
CAGR - 8.3%,~.~........................~..............~..~.~.~.......................ee

$25-
-.....-.....

$20- ..-....--..

Us- . . . ..-.....

$I@ e..m.....m.

$5- .--....-*..I

w1 I I I I I I I
1993 1994 1995 1996 1997 1998

EBI Forecast for 2003 (bn):
Projected CAGR 1998-2003:

$35.0
7.2%

Source: Demographics USA 1999 - County Edition
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Comparative EBI And Growth
l?des Between Applicant Cities

Las Vegas 24,740,539

Seattle 55,638,076

Salt Lake City 19,199,330

Phoenix 47,740,801

Denver 38,460,249

San Francisco 42,749,077

Los Angeles 147,629,445

l 0 l
l

m

A m

8.3%

4.7%

6.8%

8.9%

3.9%

4.0%

4.4%

0 l
0 0bmA m

7.2%

7.2%

6.1%

6.0%

5.2%

4.3%

2.0%

Source: Demographics USA 1999 - County Edition
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Las Vegas Per Capita EBI

Thousands
$25

$20

$15

$10

$5

$0

CAGR - 3.4%

1993 1994 1995 1996 1997 1998

Per Capita EBI Forecast for 2003:
Projected CAGR 1998-2003:

2003

$20,560
3.9%

Source: Demographics USA 1999 - County Edition
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Comparative Per Capita EBI
And Growth Rates Between

Applicant Cities

Las Vegas

Phoenix

Salt Lake City

Denver

San Franciscc

Los Angeles

Seattle

16,958

15,872

15,176

19,440

23,980

15,164

23,695

0 0 l
0

m

A m

4.8%

4.5%

5.6%

4.5%

5.3%

2.1%

6.7%

e l
0 1ElA m

3.9%

3.1%

4.8%

3.5%

3.2%

1.3%

5.8%

Source: Demographics USA 1999 - County Edition



Las Vegas Retail Sules Growth

Billions
$25-/

$20-
e
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Retail Sales Forecast for 2003 (bn): $23.9
Projected CAGR 1998-2003: 7.3%

Source: Demographics USA 1999 - County Edition
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Comparative Refuil Sales
And Growth Rates

Between Applicant Cities

Las Vegas

Phoenix

Seattle

Salt Lake City

Denver

San Francisco

Los Angeles

16,832.7

32,856.3

26,329.S

12,313.6

21,863.O

19,658.O

69,808.7

0 0 l
0

m

A m

74.5%

8.3%

5.7%

5.5%

4.4%

3.6%

0.9%

’ : I

ma

A m

7.3%

6.9%

4.6%

5.4%

5.0%

3.2%

1.2%

Note: CAGR - Compound Annual Growth Rate
Source: Demographics USA 7999 - County Edition
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Las Vegas Employment Growth

Thousands
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Source: Demographics USA 1999 - County Edition
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Comparative Employment
And Growth Rates

Between Applicant Cities

Las Vegas 574,860

Phoenix 1,103,918

Salt Lake City 524,565

Denver 846,965

Seattle 906,796

San Francisco 847,876

Los Angeles 3,370,862

6.3%

5.6%

5.5%

3.3%

2.1%

-0.6%

-1.2%

Note: CAGR - Compound Annual Growth Rate
Source: Demographics USA 7999 - County Edition



Vegas Named “Most Livable
City In America” By Federal

Reserve Bunk Study

Los Angeles

Note: Based on 1990-1997  migration data

Source: Federal Reserve Bank of St. Louis; Wall
Street Journal 6/23/99
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Lus Vegas: Growing . . . and . . .
Growing . . . and . . . Growing

Category
Increase vs.

7 999 Amount 7 998

Visitors 33.8 10.5%

Hotel / motel
occupancy

88.0% 2.2 points

Convention
attendees

3.8 million 14.3%

Hotel / motel
rooms

120,294 10.0%

Source: Las Vegas Convention and Visitors Authority
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lus Vegas Ranks First In U.S.
Population & Household

Growth

% Change
U.S.
Rank

TOTAL POPULATION”

IO years

I year

HOUSEHOLDS”

IO years

I year

77.3%

4.7%

79.1%

5.5%

1

1

I

1

Source: Las Vegas Convention and Visitors Authority
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Las Vegas: Not Just A Place
To Play

SINCE 1990:

Category
U S0

Rdnk
Employment Growth 1

High-Tech Job
Growth

1

Source: Las Vegas Chamber of Commerce



Nevada Meuns Business

% Change vs. US.
Previous Year Rank

Gross State
ProductI’ 7.4% 2

New Business
Incorations*’
(# of Firms)

l/ Bureau of Economic Analysis data (1997)

2’ Dun & Bradstreet data (1998)
Source: Dismal Sciences, Inc.

16.7% 2
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Las Vegas Employment

51%

19%
Sector Employees (000)
Service 264.4

0 Retail Trade 99.1
m Construction 52.6
I Finance, Insurance, & Real Estate 30.2
m Transportation & Public Utilities 24.0
0 Manufacturing 20.5
m Wholesale Trade 18.3
m Agricultural Services & Mining 5.8

ToTAL 514.9

Source: Demographics USA 1999 - County Edition

-



Las Vegas Job Growth
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Source: Money Magazine
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0
0
(Y
0

Las Vegas Projected
Job Growth
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Source: Money Magazine
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Comparative Job Growth
Between Applicant Cities

Las Vegas

Salt Lake City

Phoenix

Denver

San Francisco

Los Angeles

Seattle

4.76%

1.05%

5.52%

3.73%

2.31%

3.75%

3.19%

42.00%

28.48%

28.36%

22.79%

9.98%

6.18%

20.06%

Source: Money Magazine
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Las Vegas Hotel Room Growth

Thousands
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1 CAGR - 5.8%

Source: Las Vegas Convention & Visitors Authority
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Las Vegas Continues To See
Hotel Room Expansion

l Over 10,500 rooms
opened in 1999

l 5,500 new rooms are
planned in next 2 years:
- 4,230 new rooms will open in

2000
- 1,338 new rooms planned to

open in 2001

l Several new “mega-resorts”
opening:
- Marriott Marquis (1st Quarter

2000)
- Aladdin (1st Half 2000)

Source: Las Vegas Convention & Visitors Authority
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7 7 Conventions With 70,000 Or
More Attendees In 2000

NOV
APR

AUG
MAY
AUG
OCT
SEP
JUN
AUG
OCT
DEC

JUN

JUL
JUN
MAY
JUN
JUL

Comdex  Fall / ZD Events Inc. 225,000
National Association of 115,000

Broadcasters
MAGIC lntl 90,000
Networld+lnterop  Las Vegas 75,000
Association of Surplus Dealers 51,000
National Mining Assn 40,000
PGA lntl Golf Show 33,000
lntl Trucking Show 32,000
Western Shoe Association 30,000
World Gaming Congress & Expo 23,000
American Society of Health 16,000

System Pharmacists
Sot For Human Resource 15,000

Management
Avon Products 14,000
Bass Hotels and Resorts 13,000
Electronic Distribution Show 70,000
International Carwash Assn 10,000
Video Software Dealers Assn 10,000

Source: Las Vegas Convention & Visitors Authority
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Las Vegas Visifor Growth

Millions

35

30
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20
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5

CAGR - 5.4%

CAGR - Compound Annual Growth Rate
Source: Las Vegas Convention & Visitors Authority



Summary Table Of Nofable
Visitor Demographics

Proportion of respondents who were 40
years old or older . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ................. 68%

Average age . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..................................48.3

Proportion of respondents who were
married . . . . . . ..I)........................*........ I . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ....................... 7oaj$

Proportion of respondents with a
househo/d income 0 f $40,000 or more . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .57%

Proportion of respondents who were
retired . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ............................................................... 26%

Proportion of respondents from California . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 32%

Proportion of respondents from a foreign
couf&y . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .............................................................. 1 3%

Source: GLS Research, 1997 Las Vegas Visitor Profile
Study
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Las Vegas = Visitor Sutisfuciion

100%

75/0 0

!a/
0

0

25/0
0

O/0
0

Very Satiski Somewhat Somewhat
Satisfied Dissatisfied

Source: GLS Research, 1997 Las Vegas Visitor Profile
Study
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Las Vegas Is Served By 78
Domestic Scheduled Airlines

American National
Alaska Northwest
Allegiant Air Scenic
American Trans Air Southwest
America West Sun Country
Continental

Delta

Frontier

Sunrise Airlines

TWA

United
Hawaiian

Legend

Source: May 2000 OAG

US Aiwvays

-



Las Vegas Is Served By 7
International Airlines

AeroMexico

Air Canada

Aviacsa

Canada 3000

Condor Flugdienst

Japan Airlines

Virgin Atlantic

Note: AeroMexico service will begin June 15, 2000;
Virgin Atlantic service will begin June 8, 2000.

Source: May 2000 OAG



LCYS Vegas Offers Service To 70
Nonsiop Domestic Desfinutions

Source: May 2000 OAG
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Las Vegas Offers
Alonstop foreign

Service To 7
Desiinutions

Note: Virgin Atlantic (LGVV) and AeroMexico (HMO) are scheduled to initiate service June 2000

Source: May 2000 OAG
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Las Vegas Has 377 Duily
Domestic Departures
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Las Vegas Totul Domesfic
Passengers And Growfh Rdes
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Las Vegas Is The 76th Busiest
Airport In The World

Ranked by Passengers Aimort
1 Atlanta
2 Chicago
3 Los Angeles
4 London (LHR)
5 Dallas / Ft. Worth
6 Tokyo (HND)
7 Frankfurt
8 Paris (CDG)
9 San Francisco
10 Denver
11 Amsterdam
12 Minneapolis
13 Detroit
14 Miami
15 Newark

17 Phoenix
18 Seoul
19 Houston (IAH)
20 New York (JFK)

Source: ACI World Rankings of 572 reporting airports, 1999
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lus Vegas Total Passenger
Market Sliure: YE 3Q99
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Fun For The Entire Family

Series 200 Exhibits

-



Infroducfion To Series 200 Exhibifs

Between 1993 and year ended third quarter of 1999, local fares in the
Washington-Las Vegas market have declined by an average of 1.1%
per annum (Exhibit LAS-201). But during the same time frame, airfares
in the LAS-DCA market have risen by 1.1% per annum reflecting the
fact that there is no nonstop service in the market (Exhibit LAS-202).
In addition, the annual growth rate in airfares during these same years
in the LAS-DCA market has outstripped airfare growth rates in all other
competitive city-pair markets participating in this proceeding.

In a further demonstration of the need for new entrant low fare
competition in the Las Vegas-DCA market, the average annual
increase in airfares in the Las Vegas-DCA market can be contrasted to
the average annual decline in air fares in the Denver and Salt Lake City
markets of roughly 5% since 1993 (Exhibit LAS-203). This increase in
air fares over the past five years between DCA and Las Vegas results
in DCA-LAS average yields being the second highest (PHX is the
highest) of all the applicant cities (Exhibit LAS-204), with DCA-LAS
fares being the third highest among the seven cities, even higher than
the fares from DCA to the coastal cities of Los Angeles and San
Francisco (Exhibit LAS-205).

The west coast markets, on the other hand, have extremely low Origin
& Destination fares to Las Vegas, thus permitting single interline
connections beyond/behind Las Vegas for DCA passengers using new
DCA-LAS service (Exhibit LAS-206).
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Paae 1 of 1

Las Vegas- Washington Area O&D
Fares Have Declined . . .

Weighted Average Fare
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Source: U.S. DOT ODIA



LAS-DCA O&D Fares Have Risen
Wifhout Nonstop Service

Weighted Average Fare
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LAS-DCA O&D Fares Have Risen
More Thun Other Cities’ Fares . . .

Compound Annual Growth Rate
2/0 0

I/0 0

O/0
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m 0I/0
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Applicant Cities

Source: U.S. DOT OD?A (7993~YE  3099)



. . . While LAS-DCA O&D Yields Are
The 2nd Highest Of The 7 Cities...

YE 3Q99 Average Yield
12.00

.

10.00

8.00

6.00

4.00
D E N  L A S  L A X  PHX SLC SF0 S E A

Applicant Cities

Source: U.S. DOT OD7A
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a.0 And LAS-DCA O&D Fures Are
The 3fd Highest In Absolute Terms

YE 3Q99 Average Fare
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Major LAS-West Coast Markets
Have Low Fares For Onward Trips

Boise
Burbank
Los Angeles

Oakland
Ontario
Orange County
Phoenix
Portland
Reno
Sacramento
Salt Lake City
San Diego
San Francisco
San Jose
Seattle
Spokane
Tucson

WN
WN

AA/DL/HA/HP/NW/
N7/UA/WN
HPM/N
HPM/N
AA/HP
HPM/N
AS/DL/HPM/N
AA/HPM/N
HP/WN
DL/WN
HP/WN
HP/N7/UA
AA/HP/WN
AS/HP/WN
HP/WN
HP/WN

$78.70
$54.87

$51.23
$72.96
$53.98
$70.82
$52.10
$77.95
$51.04
$69.89
$61.38
$55.40
$74.68
$66.77
$87.40

$100.29
$50.61

Source: U.S. DOT ODlA (YE 3099)
and May 2000 OAG



Red Rock Canyon -Awesome Natural Beauty

Series 300 Exhibits



Introduction To Series 300 Exhibits
The major network carriers, American, Delta, Northwest, TWA, and United,
have applied for routes to large beyond-perimeter destinations. However,
these carriers’ applications should be rejected on the basis that: (1) The
major carriers are substantially larger by any measure than the new entrant
applicants (Exhibit LAS-301); (2) The major carriers already have far more
DCA slots (Exhibit LAS-302) and carry more DCA passengers (Exhibit LAS-
303) than the new entrant applicants; (3) The proposed schedules of
carriers such as American, Delta, and United look suspiciously like existing
services at Dulles International Airport (IAD), suggesting that one or more of
these carriers might just move flights from one Washington airport to
another, adding nothing to the regional market capacity (Exhibits LAS-304
to LAS-306); (4) Northwest failed to maximize the utility of the DCA slots by
proposing to operate a smaller aircraft, the 124-seat A31 9, on its DCA-SEA
route rather than the much larger B757 proposed by the LAS applicants
(Exhibit LAS-307); (5) The network benefits claimed by American,
Northwest and TWA are very small, offering little support to their respective
proposals and, in the case of Northwest, involving cities that it does not
even serve from Seattle (Exhibits LAS-308 to LAS-31 2); and (6) United’s
largest connecting markets either have better and faster service to
Washington on nonstops to IAD rather than connections at LAX to DCA or
already have better and more frequent connecting opportunities to DCA via
Chicago O’Hare International Airport (Exhibits LAS-31 3 and LAS-314).
Furthermore, United alone already has more LAX-Washington nonstops
than LAS has in total to the Washington area by all carriers (Exhibit LAS-
315).
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lntrodudion To Series 300 Exhibits
DCA slots, a limited resource, should be allocated to the low fare, new
entrant carriers (Exhibit LAS-316). They are more efficient and will be better
able to offer low fares over a sustained period of time (Exhibit LAS-317).
But Frontier is the wrong carrier to select in this proceeding. First, it is
already operating DEN-BWI  service, and thus could very well move its BWI
aircraft to DCA (Exhibit LAS-318). Also, Frontier will offer B737 service with
only 136 seats, substantially less capacity than the 8757 service proposed
by both National Airlines with its 175seat configuration and American West
with its IgO-seat configuration (Exhibit LAS-319). Las Vegas is the only city
where the applicant carriers are both low cost new entrants that can offer a
competitive spur to the major network carriers, enhance the public benefits
through lower airfares and not create a new network carrier monopoly
(Exhibit LAS-320).

Today, single-plane service in the LAS-DCA market is extremely limited
(Exhibit LAS-321). In fact, the market has among the fewest daily one-stop
flights of any of the applicant cities (Exhibit LAS-322). Moreover, Las Vegas
has among the fewest daily nonstop flights to the Washington area (Exhibit
LAS-323). Notwithstanding this lack of capacity, Las Vegas-Washington
O&D traffic has grown by an average of 14.4% per annum during the years
between 1993 and the year ended third quarter of 1999. On the other hand,
all other applicant cities have experienced only singledigit growth during
these years. But despite this general market growth, the specific LAS-DCA
airport-pair traffic has declined by 3.5% per annum due to the absence of
nonstop service and the higher fares charged in the market (Exhibits LAS-
324 to LAS-326).



Introduction To Series 300 Exhibits
In further evidence of the need for LAS service to Washington, existing
services to IAD and BWI are generating average load factors in excess of
80%, limiting the availability of seats. In addition, LAS-DCA passengers will
suffer significant circuity penalties if an award is not made to the Las Vegas
applicants (Exhibits LAS-327 to LAS-329).

Overwhelming public benefits can be derived by awarding slots to the DCA-
LAS applicants because: (1) Both Las Vegas applicants are new entrants
under the definition set forth in “AIR 21” since America West currently has
only six slots and National has none (Exhibit LAS-330); (2) National with
three daily B757 round trip flights and America West with two daily B757
round trip flights both offer solutions to a market that is suffering inadequate
capacity, relatively high load factors, and higher than justified fares (Exhibit
LAS-331); (3) The ability of the Las Vegas applicants to successfully serve
the market can be demonstrated by the fact that both currently service major
east coast markets successfully (Exhibit LAS-332), with many of the
markets experiencing load factors generally in excess of 70% and, in a
number of cases, in excess of 80% (Exhibit LAS-333); (4) The Las Vegas
applicants serve or provide network benefits to beyond-Las Vegas markets
(Exhibit LAS-334) and if DOT grants the requested slots to the LAS
applicant carriers, then the network benefits of the other applicants offer little
incremental value to the traveling public (Exhibit LAS-335); and (5) The
addition of LAS-DCA nonstop service is sorely needed to alleviate the
extremely high 80% load factors now existing in the Las Vegas-Washington
area market while, at the same time, load factors in other applicant city
markets fall below this 80% level and, in the case of Salt Lake City, even
below 60% (Exhibit LAS-336).



On A System Basis, The Major
Carriers Are Substantially Larger
Than The New Entrant Applicants

1999 Total Enplaned Passengers (Millions)
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Source: U.S. DOT Form 41



On A System Basis, The Major
Curriers Are Substantially Larger
Thun The New Entrant Applicants

1999 Total RPMs (Billions)
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Page 3 of 4

On A System Basis, The Mujor
Carriers Are Substunfiully Larger
Than The New Entrant Applicants

1999 Total Operating Revenues (Billions)
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$0
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Applicant Carriers

0.0 Or By Operating Revenues . . .

Source: U.S. DOT Form 47
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On A System Basis, The Major
Carriers Are Substantially larger
Thun The New Entrant Applicants

1999 Net Profits (Millions)
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Paae 1 of 1

The Major Currier Applicants
Already Huve Fur More DCA Slois
Than The New Entrant Applicants

Daily DCA Slots
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The Major Carriers Already Curry
Fur More DCA Passengers Than

The New Entrant Applicants

1999 Total DCA Passengers (000)
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American’s Proposed LAX-DCA
Nonsfops look Suspiciously Like

Current LAX-/AD Nonsfops

LM- WashinPton

Current to IAD 16:00 23:53 04:53

Current to IAD 22:05 05:44 04:39

If American Simply Shifts Some Of Its
LAX Nonstop From IAD To DCA . . .

Source: May 2000 OAG and
American Application



American’s Proposed LAX-DCA
Nonsfops look Suspiciously like

Current LAX-/AD Nonstops

Washington-LAX

Current from IAD

Current from IAD

11:15 13:47 05:32

15:oo 17~26 05:26

. . . Where Is The Public Benefit?

Source: May 2000 OAG and
American Application



Delia’s Proposed SlC-DCA
Nonstops look Suspiciously Like

Current SlC-IAD Nonsfops

Proposed to DCA 14:20

Current to IAD 16:40 22:48 04:08

If Delta Simply Shifts Some Of Its SLC
Nonstop From IAD To DCA . . .

Source: May 2000 OAG and
Delta Application
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Delia’s Proposed SlC-DCA
Nonstops look Suspiciously like

Current SlC-IAD Nonstops

Washington-SLC

0.0 Where Is The Public Benefit?

Source: May 2000 OAG and
Delta Application



United’s Proposed LAX-DCA
Nonstops Look Suspiciously like

Current LAX-/AD Nonstop

LAX- Washington

Current to IAD 10:50 l&41 04r51
Current to IAD 12:15 19:53 04:38

Current to IAD 16:30 00: 13 04:43
Current to IAD 22:oo 05:44 04:44
Current to IAD 23:15 07:02 04:47

If United Simply Shifts Some Of MS LAX
Nons~ops From IAD To DCA . . .

Source: May 2000 OAG and
United Application
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United’s Proposed LAX-DCA
Nonstops Look Suspiciously Like

Current LAX-IAD Nonstops

Washington-LAX

Current from IAD 09:lO 11:34 05:24
Current from IAD 11:20 13:39 05: 19
Current from IAD 13:05 15:23 05: 18
Current from IAD 15:20 17:38 05: 18

Current from IAD 17:50 20:04 05: 14
Current from IAD 19:35 22:03 05:28
Current from IAD 21:45 00:16 05:31

0.0 Where Is The Public Benefit?

Source: May 2000 OAG and
United Application



Awarding Slots To Northwest Will
Not Maximize Public Benefits

Seats Per Departure To DCA
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Source: Canier Applications



American’s Six Behind-LAX ./et
Connecting Markets Already

Have Frequent Service To DCA

HNL-DCA I I 2

OGG-DCA 1 0 I

LAS-DCA 1 4 6

RNO-DCA 0 3 3

SFO-DCA 2 6 7

SJC-DCA 1 5 6

Notes: Eastbound connections only.
Assumes start of OGG-DFW  service.

Source: May 2000 OAG and
American Application



American’s 4 Behind-LAX Markets
Receiving 7st Online, One-Stop
Service To DCA Are Very Smull

Bakersfield, CA 217 1,780 2.4

Monterey, CA 204 2,130 29 .

San Luis Obispo, CA 276 700 1.0

Santa Barbara, CA 193 2,400 33 .

Total 7,010 96 .

Source: U.S. DOT ODIA (YE 3Q99)
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Northwest Itself Does Not Serve
Any City From SEA That It Cluims

Will Benefit From SEA-DCA Service

Eugene, OR 1st One-Stop to DCA
Fairbanks, AK 1st One-Stop to DCA
Kalispell, MT 1st One-Stop to DCA

Butte, MT
Great Falls, MT
Helena, MT
Kelowna,  BC
Pasco, WA
Sun Valley, ID
Victoria, BC

No
No
No

t
No
No

I st Competitive No
One-Stop to Washington No

1

No
No
No

Source: May 2000 OAG and
Northwest Application
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Page 2 of 2

Northwest Itself Does Not Serve
Any City From SEA Thut It Cluims

Will Benefit From SEA-DCA Service

Bellingham, WA
Juneau, AK
Ketchikan, AK
Lewiston, ID
Medford, OR
Moses Lake, WA I

No
No
No
No
No
No

Port Angeles, WA 1st One-Stop No
Pullman, WA Service to Washington No
Redmond, OR

I

No
Sitka, AK No
Walla Walla, WA No
Wenatchee, WA No
Yakima, WA No

Source: May 2000 OAG and
North west Application
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Page 1 of 1

Northwest’s 3 Behind-SEA Markets
Receiving 7st Online, One-Stop
Service To DCA Are Very Small

Eugene, OR 215 1,850 25 .

Fairbanks, AK 184 2,830 39 .

Kalispell, MT 237 1,380 1.9

Total 6,060 8.3

Source: U.S. DOT ODlA (YE 3Q99)



- ~

TWA’s Total Of Six Behind-LAX
Markets Will Offer Little Support To

Its Proposed LAX-DCA Service

Bakersfield, CA 217 1,780 24 .

Kona, HI 264 910 13 .

Monterey, CA 204 2,130 29 .

Palm Springs, CA 140 6,880 9.4

San Luis Obispo, CA 276 700 1.0

Santa Barbara, CA 193 2,400 3.3

Total 14,800 20.3

Source: U.S. DOT OD7A (YE 3099)



United’s Six largest Behind-LAX
Connecting Markets Have Better

Service On Nonstops To IAD

% Improvement In Total Elapsed Time: IAD
Nonstops Vs. LAX Connections To DCA
50/0 0

40/0
0

30/0
0

20/0 0

IO/0
0

O/0 0

/

..

.-

.*

..

1

SF0 PHX SAN LAS SJC SMF

Top Six Connecting Cities Via LAX

Source: May 2000 OAG and
United Application



United’s Six Largest Behind-LAX
Connecting Murkets Huve Better

Service On Nonstops To IAD

SFO- Washington

Nonstop to IAD
Via LAX to DCA

PHX-Washington

Nonstop to IAD
Via LAX to DCA

SAN-Washington

Nonstop to IAD
Via LAX to DCA

06:30 14:41 05:ll
06:OO 15:50 06:50 24.1%

08:59 16:lO 04:ll
IO:54 21:30 07:36 45.0%

08:40 16:21 04:41
06:15 15:50 06:35 28.9%

Source: May 2000 OAG and
United Application



United’s Six largest Behind-LAX
Connecting Markets Have Better

Service On Nonstop To IAD

LAS-Washincyton

Nonstop to IAD
Via LAX to DCA

SJC- Washington

Nonstop to IAD
Via LAX to DCA

SMF- Washington

Nonstop to IAD
Via LAX to DCA

09:oo 16:27 04:27
06:lO 1550 06:40 33.3%

08:30 16:18 04:48
IO:34 21:30 0756 39.5%

08:20 16:08 04:48
II:27 21:30 07:03 31.9%

Source: May 2000 OAG and
United Application



90% Of United’s Projected Pool
LAX-DCA Connecting Traffic
Already Has Equal Or Better

Service To Washington

Cities with
Connections at
ORD to DCA

Remaining Cities

IO/0 0

Cities with Nonstops to IAD

Of

Source: United Application,
Exhibit UA-23



United Alone Already Has More
LAX- Washington Nonstop Than

LAS Hus In Tofu/

Daily Nonstop Flights To Washington

12

10

8

6

4

2

0
UA - LAX Total LAS - Total

Source: May 2000 OAG
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DCA Slots Should Only Go To Low
Fare, New Enfrunf Carriers

Denver

Las Vegas

Los Angeles

Phoenix

Salt Lake City

San Francisco

Seattle

Frontier Yes

America West Yes
National Yes

American No
American Trans Air Yes
Trans World No
United No

America West Yes

Delta No

American Trans Air Yes

Northwest No

Source: Carrier Applications
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On A System Unit Cost Basis, The
New Entrant Applicants Are More
Efficient Than The Major Carriers

1999 Cost Per ASM (#)
12
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2

0
AA DL NW TW UA F9 HP N7 TZ

Applicant Carriers

Source: U.S. DOT Form 47
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Frontier’s Proposed DEN-DCA
Nonstops Look Suspiciously Like

Current DEN-B WI Nonstops

DEN-Washinqton

Proposed to DCA 15:30 20:50 03:20

Current to BWI 18:45 23:59 03:14

If Fronfier Simply Shifts Some Of Its DEN
Nonstops From BWI To DCA . . .

Source: May 2000 OAG and
Frontier Application



Docket OST-2000-7181
Exhibit LAS-318

Frontier’s Proposed DEN-DCA
Nonstops Look Suspiciously Like

Current DEN-B WI Nonstops

. . . Where Is The Public Benefit?

Source: May 2000 OAG and
Frontier Application

-



Awarding S/oh To fronfier Will Not
Maximize Public Benefits

Seats Per Departure To DCA

200

175

150

125

100

75

50

25

0
HP-LAS N7 - LAS F9 - DEN

Source: Carrier Applications



DOT Can Avoid Creating A New
Monopoly Market At DCA By
Selecting Both low Fare, New

Entrant Applicants At LAS

Denver

Las Vegas

Los Angeles

Phoenix

Salt Lake City

San Francisco

Seattle

Frontier Yes

America West No
National No

American No
American Trans Air No
Trans World No
United No

America West Yes

Delta Yes

American Trans Air Yes

Northwest Yes

Source: Carrier Applications



Single-Plane Service In The
LAS-DCA Market Is Very limited

LAS-DCA

Continental MD80 D a i l y 07:15 17:19 IAH

DCA-LAS

American MD80 D a i l y 08:40 12:35 DFW
A m e r i c a  W e s t  A319 X6 09:lO 14:38 CMH

& PHX
US Airways A319 X6 18:46 23:12 CLT
Northwest B757 X6 19:40 23:48 MSP

Source: May 2000 OAG



The LAS-DCA Mu&et Hus Among
The Fewest One-Stop Flights

Daily One-Stop Flights To DCA

9

6

3

0
DEN LAS LAX PHX SLC SF0 SEA

Applicant Cities

Source: May 2000 OAG
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The LAS-WA Markef Has Among
The fewest One-Stop Flights

DEN-DCA

Continental

LAS-DCA

Continental

B737-500  X6

MD80 Daily

LAX-DCA

American
Delta
Am. Trans Air
US Airways
Northwest
Continental
Northwest
US Airways
America West
Continental

B737-800
B757
B757
B757
A320

B737-700
A320
B757
A319

B737-700

Daily
Daily
x7

Daily
X6
X6
X6

Daily
x5

X56

IO:45 19:04

07:15 17:19

06:20 16:OO
06:30 16:03
06:45 16:25
07:40 17:15
IO:05 19:50
13:15 22:35
13:30 23:02
13:30 23:09
23:00 08:09
23:05 09:oo

EWR

IAH

ORD
CVG
MDW
PIT
MSP
CLE
MEM
PIT
CMH
CLE

Source: May 2000 OAG



The LAS-DCA Market HCYS Among
The Fewesf One-Stop Flights

PHX-DCA

America West A319 Daily 07:31 IS:59 CMH

SLC-DCA

American B727-200  Dai ly 12:58 21:08 DFW

SFO-DCA

Trans World
Continental
Trans World
US Airways
American

B757 Daily 00:35 IO:45 STL
8737-700  X6 06:OO IS:49 CLE

B757 Daily 08:55 19:oo STL
A319 Daily IO:52 20:43 PHL

B737-800  X6 IS:02 00:44 ORD

SEA-DCA

Northwest
Northwest

B757
B757

Daily
Daily

08:45 18:39 DTW
22:45 08:26 DTW

Source: May 2000 OAG



The LAS- Washington Areu Market
Has Fewer Nonstop Than Most Of

The Applicunt Cities

Daily Nonstop Flights To Washington

20
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12

8

4

0
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I .
I

.-

.

DEN LAS LAX PHX SLC SF0 SEA
Applicant Cities

Source: May 2000 OAG
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The LAS- Washington Area Market
Hus Fewer Nonsfops Than Mosf Of

The Applicant Cities

DEN-Washington

United
United
Frontier

LAS- Washington

United
America West
Southwest

LAX-Washington

United IAD 10
American IAD 4
US Airways BWI 3
United BWI 1

IAD
BWl
BWl

IAD
BWI
BWl

9
5
2

2
2
1

Source: May 2000 OAG
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The LAS-Washington Area Market
Has Fewer Nonsfops Thun Mosf Of

The Applicunf Cities

PHX- Washinaton

America West
Southwest
United

BWI
BWI
IAD

4
3
1

SLC-Washinaton

2

SFO-Washington

United
United
US Airways

SEA-Washington

United IAD

IAD 9
BWI 2
BWI 2

4

Source: May 2000 OAG



LAS- Washington Area O&D
Passengers Had The Most Growth

Compound Annual Growth Rate

1610 0

14/0 0

1210 0

IO/0 0

8/0 0

6/0 0

410 0

210 0

0O/0

/

..

..

.
l

4
.

.
l

.
.

.
.

1

DEN LAS LAX PHX SLC SF0 SEA

Applicant Cities

Source: U.S. DOT OD7A (7993~YE  3Q99)
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lus Vegas-Washington Areu O&D
Passengers Have Grown . . .

Annual Passengers (000)
600

500

400

300

200

100

0

CAGR: 74.4%

1993 1994 1995 1996 1997 1998 YE
3Q99

But l o a

Source: U.S. DOT OD7A



LAS-DCA O&D Passengers Have
Declined Without Nonstop Service

Annual Passengers (000)
100

80

60

40

2(1

CAGR: -3.5%

1993 1994 1995 1996 1997 1998 YE
3Q99

Source: U.S. DOT ODlA
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LAS- Washington Area Nonstops
Generate High Load Factors

YE 3Q99 Average load Factor

90/OO

80/OO

70/OO

60/OO

50/OP

40/‘a

Source: U.S. DOT T-700
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At Least 65% Of United’s LAS-/AD
Onbourd Passengers Are Through
Or Connecting, Limiting Seats For

Local Passengers

United’s Local O&D Passengers On
LAS-IAD Nonstop Flights 37,050

United’s Total Onboard Passengers On
LAS-IAD Nonstop Flights 105,908

United’s Local O&D Passenger Share On
LAS-IAD Nonstop Flights 35.0%

Source: U.S. DOT OD7A and T-100
(Both YE 3099)
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LAS-DCA Connections Involve
Circuity Of Up To 53%

Nonstop

CVG
STL
CMH
DEN*
PIT
MDW
ORD
CLE

MKE
MEM
sLc*

2,089

2,089 0.0%
2,091 0.1%
2,094 0.2%
2,105 0.8%
2,115 1.2%
2,122 1.6%
2,127 1.8%
2,135 2.2%
2,155 3.2%
2,158 3.3%
2,178 4.3%
2,219 6.2%

0.0%

Source: Great Circle Miles from
U.S. DOT OD?A
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LASlDCA Connections Involve
Circuity Of Up To 53%

MSP
PHX*
CLT
DFW
ATL
PHL
EWR
IAH
LAX*
SFO”
SEA*

2,231 6.8%
2,235 7.0%
2,247 7.6%
2,247 7.6%
2,294 9.8%
2,295 9.9%
2,426 16.1%
2,430 16.3%
2,547 21.9%
2,856 36.7%
3,195 52.9%

* Assumes an applicant is awarded slots for
nonstop service from the indicated city to DCA.

Source: Great Circle Miles from
U.S. DOT ODIA



Both LAS-DCA Applicants Are
“New Entrunts”

America West 6 10 16

National 0 6 6

Total 6 16 22
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Summary Of LAS-DCA Nonstop
Service Proposals

LAS-WA

America West

National

DCA-LAS

America West

National

B757
B757

B757
B757
B757

B757
B757

B757
B757
B757

190
190

175
175
175

190
190

175
175
175

Daily
Daily

Daily
Daily
Daily

00:49
13:20

09:30
12:40
23:45

08:14
20:55

16:55
20:oo
07:lO

Daily 08:25 IO:30
Daily 20:25 22:34

Daily 08:lO IO:25
Daily 18:lO 20:25
Daily 21 :oo 23:15

Source: Carrier Applications
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The LAS-DCA Applicants Are
Successful East Coast Operators

- America West
- America West & National

Source: May 2000 OAG
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The LAS-DCA Applicants Are
Successful East Coust Operutors

America West

America West

America West

America West

America West

America West

America West

America West
National

ATL 1

BWI 2

BOS 2

CMH 4

DTW 1

FLL 1

IND 1

MIA 1
MIA 2

Source: May 2000 OAG
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The LAS-DCA Applicants Are
Successful East Coust Operators

America West
National

America West
National

America West

America West
National

America West

EWR
EWR

JFK
JFK

MC0

PHL
PHL

TPA

* Service effective July 13, 2000.

2
2*

5
4

1

2
2

I

Source: May 2000 OAG
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Las Vegas Generates High Loud
Factors To The East

YE 3Q99 Average Load Factor
90/OO

80/OO

70/OO

60/OO

501OO

40/OO

30/OO

Source: U.S. DOT T-700
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Page 1 of 3

The LAS-DCA Applicants Serve
Many Markets Behind LAS

l SLC

/ ”/

Source: May 2000 OAG
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The LAS-DCA Applicants Serve
Many Markets Behind LAS

America West

America West
National

America West

America West

America West

America West

America West

America West

America West

BFL

LAX
LAX

OAK

ONT

SNA

PSP

PDX

PHX

RN0

1

IO
6

1

1

9

1

1

19

1

Source: May 2000 OAG



The LAS-DCA Applicants Serve
Many Markets Behind LAS

America West

America West

America West
National

America West

America West

America West

America West

America West TUS

SAN

SF0
SF0

SJC

SEA

1

2

4
5

1

1

1

1

1

Source: May 2000 OAG
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Page 1 of 5

If DOT Grunts The Requested Slots
To The LAS Applicants, Then The
Other Applicant Carriers Offer

Little hcrementul  Vdue

AA/TZ/UA Unique Service From LAX
(Over 30 PDEWs)

Source: May 2000 OAG



If DOT Grants The Requested Slots
To The LAS Applicants, Then The
Other Applicant Carriers Offer

little Incremenkfl  Value
DL Unique Service From SLC
(Over 30 PDEWs)

Source: May 2000 OAG
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If DOT Grunis The Requested Slots
To The LAS Applicants, Then The
Other Applicant Carriers Offer

lift/e Incremental Value
F9 Unique Service From DEN
(Over 30 PDEWs)

Source: May 2000 OAG
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If DOT Grunts The Requested Slots
7’0 The LAS Applicants, Then The
Other Applicanf Carriers Offer

little Incrementul Value
NW Unique Service From SEA
(Over 30 PDEWs)

Source: May 2000 OAG
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If DOT Grunts The Requested Slots
To The LAS Applicants, Then The
Other Applicunf Carriers Offer

little Incremenful Value
TZ Unique Service From SF0
(Over 30 PDEWs)

Source: May 2000 OAG
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Page 1 of 1

LAS- Washington Area Nonsfops
Had The Highest loud Fuctors

YE 3Q99 Average Load Factor

90/0
0

80/0 0

70/0
0

60/0
0

50/0
0

40/0 0

030/0
DEN LAS LAX PHX SLC SF0 S E A

Applicant Cities

Source: U.S. DOT T-700



Siegfried & Roy - World Class Entertainment

Series 400 Exhibits
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Introduction To Series 400 Exhibits

Las Vegas McCarran International Airport is the gateway for domestic and
international passengers to “The Entertainment Capital of the World.” The
airport currently has nearly 100 gates available for airline use, and four air
carrier runways including the second longest in the country at 14,505 feet
(Exhibits LAS-401 to LAS-403).

McCarran International Airport recently opened the first half of its “D”
satellite terminal with 26 gates, with land available to double the size of that
terminal when demand warrants it. There is also a separate international
and charter terminal with full customs and immigration stations (Exhibits
LAS-404 and LAS-405).

Future expansion plans call for the phased addition of more gates to the “D”
terminal, more gates at the international terminal and a consolidated car
rental facility including a three-level garage (Exhibit LAS-406).
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Las Vegas
McCurrun Infernufiond Airport

Gateway to fbe Entertainment
Capital of the World

Source: Clark County Department of Aviation



Key Features Of McCurrun
lnfernufionul Airport

Number of Gates

Retail Space (ft2)

Baggage Carousels

Number of Parking Spaces

20

Source: Clark County Department of Aviation



facilities: Runway Lengths

14,505 feet 4,350 meters

10,525 feet 3,160 meters

9,770 feet 2,930 meters

9,770 feet 2,930 meters
Source: Clark County Department of Aviation
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Faciliiies: Recently Opened
New Terminal

Source: Clark County Department of Aviation



McCarran International Airport
Layout

McCarran
International Airport

Source: Clark County Department of Aviation
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McCurrun Infernutional Airport
Layout

I
-I- .

Source: Clark County Department of Aviation
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McCurrun Internutionul Airport
Layout

TERMINAL 1
LEVEL 2

Source: Clark County Department of Aviation
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McCurrun Inferndionul Airport
Layout

“A” GATES
A20 lrrl

““-I
A17/

Source: Clark County Department of Aviation
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McCurrun Inferndionul Airport
layout

8

Source: Clark County Department of Aviation
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McCurrun International Airport
layout

c “CY GATES
Tmmnd m

Source: Clark County Department of Aviation



McCurrun International Airport
layout

“D” GATES 1
Tmdnd 2

Source: Clark County Department of Aviation
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McCurrun Iniernuiionul Airport
luyout

TERMINAL 2

U.S. Customs/

Source: Clark County Department of Aviation



Facilities: Future Expansion

xpansion of D Satellite
@Addition of 9 New Gates
l New Automated People Mover

New Consolidated Car Rental Facility
l Covering 65 Acres
l Includes 3 Level Garage

Enternational Terminal
l Addition of 8 New Gates

Source: Clark County Department of Aviation



And Night!

Series 500 Exhibits
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letters Of Support
Letters Of Support For LAS-DCA Nonstop
Service Were Received From The Following
10 Individuals:

l Senator Richard Bryan

l Senator Harry Reid

l Congresswoman Shelley Berkley

l Congressman Jim Gibbons

l Bruce L. Woodbury, Chairman, Clark County
Board of County Commissioners

l Oscar B. Goodman, Mayor, City of Las Vegas

l Michael L. Montandon,  Mayor,
City of North Las Vegas

l James B. Gibson, Mayor, City of Henderson

l A. Somer Hollingsworth,  President & CEO,
Nevada Development Authority

l Frank D. Pankratz, Sr. VP & General Manager,
Del Webb’s Sun City Anthem



RICHARO BRYAN
NEVADA
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FINANCE
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289 RUSSELL SENATE OFFICE 5ulmu~
WASHINGTON, OC 20511&2804

(202~2244244
May 18,200O

The Honorable Rodney E. Slater
Secretary of Transportation
U 3. Depatimcnr  of Transportation
400 7gb Street, SW, Room 10200
Washington, DC 20590

Dear Secretary Slater:

Recently, President Clinton signed the “Wendell H. Ford Aviation fwestment and Reform Act
for the 2 1“ Century” (AIR-21) into law. 1 am writing to request tilat you award at least four slots for non-
stop service  beween Las Vegas McCarran International Airport md Ronald Reagan Washington
National  Airport @CA) pursumt CO Section 23 1 of this Act.

As you know.. the 1,250  mile DCA “pctimeter  rule” was imposed on one of oar nation’s most
popuhr  airports, W&iogton  Bhional,  in 1986 to foster the growth of flights at the then newly
cstiblished Duites International  Airport. While considering this bill in the Commerce Committee, it was
apparent that this rule, having served its usdid purpose, had becolne restrictive and no longer necessary
to promote the growh of surrounding airpons. Q&on 23 1 amends this restrictive rule allowing you to
gmnt 12 new slots beyond the perimettr.

As you are aware, the guidelintx  set f’orth under AIR-21 specify a set of criteria for which sJot
selection dereminations  me to be made. As outlined in the legislation, the reasoning for having a set of
criteria is to promote air transportation in a way that would (I) increase competition by new entrant air
carriers or in multiple markets and (2) provide air transportation with domestic network ‘benefits in areas
beyond the perimeter. A carrier(s) providing IIOP-stop service between Las Vegas and DCA  should
receive at least four of the 12 new slots (two daily round trip fligllts)  in order to fulfill the intent and
criteria set fort& in rlie legislation .

Both National Airlines and tilerica West have applied to provide non-stop service between Las
Vegas McCarra~)  Inter-national Airport and DCA, and both strongly satisfy the criteria as previously
outlined. As new entrants, both would increase competition in multiple markas by providing this
service. Regarding network benefits, I.JN Vegas serves multiple communities that would benefit from
non-stop service between McCarran Tntetnational  Airport and DCA. Specifically, they would receive
enhanced one stop and single connection services via Las Vegas on National Airlines. Amerka West, or
one or more of the other carriers that Serve M’cCarran.

Las Vegas is uniquely qualified for the criteria set forth in AIR-21 for flights outside the
perimeter in a way that no other city can match. Again, 1 urge favorable consideration of the ~CXI~  NW
slots to a carrier(s) proposing to provide non-stop service between DCA and LBS Vegas. --

I look forward to your response.



lj~RRv  REID
WEVADA

May 11,200o

The Honorable Rodney E. S&r
U.S. Department of Transportation
400 7b Street, SW., Roum 10200
Washington, D.C. 20590

Dear Mt. Smmy:

I am requesting that you axud af least fout ~101s  for non-stop seti= b&we= Las Vegas
McCarran Lnternational  Airport aad Ronald Reagan Washington National Airport (DCA)
pursuant to S&on 231 of the “Wendell H’. Ford Aviation Investment and &form Act for the ’
21” Century” (M&21), P-L. 106-l 81.

AS you know, Section 23 I amends the 1,250 DCA “perimeter rule” by directing you to
grant 12 new slots for sake beyond this perimeter. A carrier(s) serving the Las Vegas
community should receive at !east four of these 12 new slots (two daily tound trip flights),
principally because it would strongly satisfy the primary ctiteria for new service as set forth
under ATR-21. Specifkal!y, non-stop service beween Las Vegas and DCA would (1) increase
competition by new entzant  air carriers or in multiple markets and (2) provide air ba.nsportation.
with domestic network benefits in areas beyond the perimeter.

Both NaGonal Airlines and American West want to provide non-stop service between Las
Vegas McCartan International  Airport and DCA. Both airlines are also nkw entrants. As such,
lhey would increase competition by new entrant airline and in multiple markets by providing
this service.

Multiple  com,munities  bsycmd bs Vegas of varying sizes and locations would also
benefit from non-slop selvice between McCarran Intcmational  Airport and DCA. Specifically,
they would reteivc enhanced one stop and singic Connection services via Las Vegas on National
&rIincs, America West, or one or more of the other ~arrkrs  that serve McCarxu~.

No other c~nl~nunity  outside the 1,250~mile  perimeter .mle would satisfy the m-21
requirements in such a positive f&i-oon as Las Vegas. d&seq~~ently, 1 &in ugkyou to awuord
four new slots to a carher proposing to provide non-stop scrvicc betweeu DCA and McCanan
International Airport-



.
Th& pu for your cckidnation  in this most important rriatter. I look forward to your

response.

With all best wishes,

HARRYRED
United States Smator



Dear Seuttary Slata,

I am requesting ihat you award slots for non-stop savice betwm Lss Vegas McCm International
Airport and Ronald Ragm Washington National Airport @CA) purs\rant to Section 23 1 of the
“WendelI  H. Ford Aviation Investment and Reform Act for the 21” Centuti’ (AIR-2I), P-L. 106-181.

As you know, S&ion 23 1 mds the 1,250~mile  DCA “p&n&~ rule” by dire&ng you to grant 12
mw slots for sewice beyond tis perimaer, A camier(s)~serving  the Las Vegas comrmti~  should
rtive at least four of tie 12 new slots (WO d&y round tip flights), pr&ipaUy because it would
suo&y tisfj, the primary criteria for new Service as set forth undes AIR-2 1_ Specifically, non-stgp
se&e between Las Vegas and DCA would (1) increase competition by new entrant air Camers in
multiple markets, and (2) provide air trauspotion  with dom&c nwork benefits in areas beyond
the perimeter.

Both National --es and America West Airlines want to provide non-srop mice between Las
Vegas M&uran International Airport and DCA. Both airlines are also new entranrs. As such they
would increase competition by new entrant airlines and in muItipIe  markes by pro-c?ding  this service.

hhhiple cornznunities  beyond Las Vegas ofvarying sizes and locations would &so ben&it from non-
stop service between MCCXTUI hte~~~ati~nal Airport and DCA. Spt&fidy, they would receive
enhanced one stop and s&$e connection sesvices via Las Vegas on National Airlines, America West,
or one or maze of the other tiers that serve McCaxan.

‘130 other cmnmunity  outside the 1,250-m& perimeter de would satisfy  the AIR-21  requiremmts  in
such a positive fashion as Las Vegas. Consequently, I again urge you to award these slots to a
cark(s) proposing to provide non-stop service between DCA and McCarran hternationai A+ort.
Thank you for your considemtion in this most important matter. I look fomard to ytir response.

smmeiy,

McIT&~~ of Congress
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TACTICAL INTRUGENQ
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NATtONAl GUARO AND RESERVE
COMPONENTS CAUCUS

May lo,2000

The Honorable Rodney Slater
U.S. Department of Transportation
400 Th Street< SW, Room 10200
Washington, D.C. 20590

Dear Secretary Slater:

I am requesting that you award at least four slots for non-stop service between Las Vegas
McCarran International Airport and Ronald Reagan Washington National Airport @CA)
pursuant to Section 23 1 of the ‘Wendell H. Ford Aviation Investment and Reform Act for the
2 1 st Century” (AIR-2 l), P-L. 106- I8 1.

As you know, Section 23 1 amends the 1,250-mile  DCA “perimeter rule” by directing you to
grant 12 new slots for service beyond this perimeter. A carrier(s) serving the Las Vegas
community should receive at least four of these 12 new slots (two daily round trip flights),
principally because it would strongly satisfy the primary criteria for new service as set forth
under AIR-2 1. Specifically, non-stop service between Las Vegas and DCA would: (I) increase
competition by new entrant air carriers or in multiple markets; and, (2) provide air transportation
with domestic network benefits in areas beyond the perimeter.

Both National Airlines and America West want to provide non-stop service between Las Vegas
McCarran  International Airport and DCA. Both airlines are also new entrants. As such, they
would increase competition by new entrant airlines and in multiple markets by providing this
service.

Multiple communities beyond Las Vegas of varying sizes and locations would also benefit Tom
non-stop service between McCman International Airport and DCA. Specifically, they would
receive enhanced one stop and single connection services via Las Vegas on National Airlines,
America West, or one or more of the other carriers that serve McCarran.

No other community outside the I ,256-mile perimeter rule wbuld +tisfy the AIR-2 1
requirements in such a positive fashion as Las Vegas. Consequently, I again urge you to award
four new slots to a carrier(s) proposing to provide non-stop service between DCA and McCarran
International Airport.

cQNGREssloNAL  OFFICES:
100 CANNON  HOUSE  OFFICE  BUILDING 100 SOUTH VIRGINIA STREET , SUITE  502

WASHINGTON, DC 205 15 RENO, NEVADA 99501

(202) 2254155 (775) 696-5790
f-AX: (202) 225-5679 FAX: (775) 696-57 11

Website: hnp:ft-.houss.govfglbbonP1

850 Soum DURANOO  Dnw. Sum 107 WEST&RN  F~ULWE CENTER

LAS VEGAS,  NEVADA 69 145 !%l t?AlLROAO -WET,  s4R?‘i? 202
(702) 255--1651 Euo, NEVADA 9e801

FAX: I7021 2!%-1927 (77S) 777-7920
.. FM: 1775)  777-7922

E-mail:  maiI.gibbons@mail.house.gov



The Honorable Rodney Slam
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Thank you for your consideration in this most important matter. I look forward to your response.

JG/jc



BRUCE L. WOODBURY
Chairman

c%f&wdo/%~ %%?wvhfd~~

CLARK  COUNTY  GOVERNMENT  CENTER

500 S GRAND CENTRAL PK-Y

PO BOX  551601

LAS  VEGAS NV

(702) 4553500

891551601

FAX:  (702) 383-6041 April 26, 2000

The Honorable Rodney E. Slater
Secretary of Transportation
U.S. Department of Transportation
400 7’h Street SW
Washington, D.C. 20590

Re: Slot Exemption Proceedings
Docket OST - 2000-718

Dear Mr. Secretary:

On behalf of the Board of Commissioners of Clark County, Nevada, I would
respectfully request that your Department award at least four slots for non-stop service
between McCarran International Airport and Reagan National Airport. The economic
vitality of our County and our presence as a center for commerce in the western region of
the U.S. indicate that such service is called for and would provide both great local and
national public benefits.

Over the last 30 years, Clark County has grown from under 300,000 people to over
1.3 million residents, an over four-fold increase. Clark County has the nation’s fastest
growing population and encompasses an area larger than the entire State of New Jersey.
The County’s economy has also experienced astonishing growth rates in the last sever-a!
years. The County includes the five incorporated cities of Las Vegas, Henderson, North
Las Vegas, Boulder City and Mesquite; each a part of this rapid population growth and
economic expansion.

Community leaders and elected officials across the County recognize the
importance of economic development and diversification. It is-this recognition and
subsequent follow through that has attracted an array of new businesses and has helped
make Southern Nevada the new business hub of the West. As such, the air service
provided at McCarran International Airport, which serves Clark County and the region, is
part and parcel of this development as well as the demand for connecting air services to
cities throughout the United States.



Mr. Secretary
April 26, 2000
Page 2

Southern Nevada will also soon realize other “zones” that will demand adequate air
service that would be greatly aided by non-stop service between McCarran and Reagan
National airports. One such zone is a solar enterprise zone that is currently in the
developmental stage and involves four locations, including a $150 million solar power
facility at the Nevada Test Site. Spearheaded by the U.S. Department of Energy, the
project will feature solar energy research and production technology. Another proposed
zone is for a test site for a $600 million base to launch non-nuclear communication
satellites into space. Located 65 miles north of Las Vegas, this will be yet another source
for air service demand to directly link Clark County with Reagan National Airport.

Regardless of where you look in Southern Nevada, you will see a dynamic
community that’s on the move; a community serving many tourist and business needs for
our nation. As such, it is clear that the Department’s award of at least four slots for direct
service between McCarran International Airport and Reagan National Airport would best
serve the public good and meet the criteria established by the Congress.

Thank you for considering our views.

Sincerely,

BRUCE L. WOODBURY



OSCAR 8- GOODMAN
MAVUR

CITY OF US VEGAS
000 STEwAi%  WENUE
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Mziy 11.2000

The Honorable Rodney E- Slater
Secretaq  of Transportation
U- S, Department of Transponation
400 7* Street SW
Washington, D-C. 20590

Re: Slot Exemption Proceedings
Docket OST 2000-7  18 1.

Dear Secretary Slater:

The City of Las Vegas has the demand for both local and
connecting a.ir service, including that for non-stop service between
McCarran International Airport and Ronald Reagan Washington
Nhonal  Airport.  This service would help address existing as well
as expected service denx~~ds and would provide both local and
most importantly national benefits. The community of Las Vegas,
consequently, strongly  urges you to award at least four slots for
non-stop service between  McCarraz~ and Reagan National.

For the 13* consecutive year, Nevada has claimed the title
of fastest growing state in the nation and much of that growth has
occurred in The City of Las Vegas. tas Vegas is. in fact, the fastest
sowing city in the nation- ACTOSS  the nation and throughout The
world, countless suweys,  reports and news stories tout the Las
Vegas Valley as tke fastest &rowing  area, the new business hub of
the West, economically strong and the lisi: goes on.

Withour  doubt, las Vegas is among the most attractive
destinations for companies seeking to relocate or expand.  Las
Vegas, for example, is the developm/owner  of the mixed-use
business parks. Last year,  the Nevada Development AuthoriQ
assisted over 30 non-gaming companies relocate to the city,
creatng  more than 3.000 new jobs. Most of these companies
arrived from Cdiifomia,  with manufacturing  representing the
largest type of indusrry coming to rhe city. This business growth
continues unabated. .. . --

Las Vegas is cer.tra.Uy  located, with overnight delivery to all
major mas-kets  in The Southwest . Fortune 500 companies such as
Levi Strauss have, among other reasons, located manufactuting
and distn3utlor!  centers in Las Vegas to t&e advantage of rhis
cent& location. The area’s transportation  system provides
relatively low rates on tn-lcking,  rail, and freight services.



McCarran htemzttion3l  Airport, the 9a Busiest airport in
the nation md 1 I* busiest airport in ,*e wotld,  recently opened a
new termhal that inciudes 26 addition& aircraft gates to keep
pace Mth the increased visitor and business a&v&~ ‘RN Air
Cargo center continues to expand at a rapid rate and has mwn
from a 78,000 square foot warehouse bz 1993 to more than
170,000  square feet today.

AU of this points to one conclusion; that the award of the
precious public commodi~ of slots for non-stop smvice between
McCarran and Reagan National airports would provide geat
public benefits to these two communities as well’as  the nadon.
You can, themfore, make a signifS-t contibuticm to the public
interest by makng this award.

Thank YOU for your consideration, I appreciate the
opportunity to present the tiew~ of Las Vegas, its citizens. md its
busirlcss on this most important matter,

Sincerely,

Oscar B.. Goodman
Mayor
Ciw of LAS Vegas



Mayor
Michael L. Montandon
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Michele  F. Richardson

2200 Civic Center Drive l North Las Vegas, Nevada 89030-6307
Telephone: (702) 633-1007  l Fax: (702) 649-1302

April 26,200O

The Honorable Rodney E. Slater
Secretary of Transportation
U.S. Department of Transportation
400 7’h Street SW
Washington, D.C. 20590

Re: Slot Exemption Proceedings
Docket OST - 2000-7181

Dear Secretary Slater:

I am writing to ask that you award at least four slots for direct service between McCarran
International Airport and Ronald Reagan Washington National Airport. This would allow
North Las Vegas and the Southern Nevada region to receive much needed nonstop
service to Reagan National. Such service is vitally important to the large numbers of
existing and expected travelers to and from my community and the region.

As part of the greater Las Vegas area, the City of North Las Vegas has experienced rapid
growth in its population and business activity. Like many of the constituents I serve, I am
part of that growth, having moved to the Southern Nevada region in 1992. In addition, as
one who works in the construction management industry, I have witnessed first-hand the
dynamic business and associated population growth of North Las Vegas and its
neighboring communities. ., - - . --

Most importantly, the Southern Nevada area, including North Las Vegas, is at the cutting
edge of U.S. economic growth. Our numerous and rapidly diversifying businesses, their
connections and service to communities across the nation, and our emergence as a
business hub for the western United States all make McCarran international Airport a
strong choice for direct flights to Reagan National Airport.



The Honorable Rodney E. Slater
April 26,200O - Page 2

Clearly there is a need for and a compelling public interest in providing direct service
between the Southern Nevada area and Reagan National Airport. I understand, for
example, that the number of origin and destination passengers in the Las
Vegas/Washington, DC area market has grown faster than that of any other applicant city
markets in this proceeding. I would also note that the carriers that want to serve the
McCarran/Reagan  National route are new entrant airlines, which would enhance
competition in this .market.

It is for these reasons that i wouid  again urge you to award at least four slots for two daily
round trip flights between McCarran International Airport and Reagan National Airport.
That decision would be in the best interests of the United States and to air service
consumers.

Thank you for the opportunity to comment on this proceeding and present the views of the
City of North Las Vegas.

Sincerely,

. .
Mayor



J A M E S  B. G I B S O N
M A Y O R

April 26,200O

The Honorable Rodney E. Slater
Secretary of Transportation
U.S. Department of Transportation
400 7’h Street SW
Washington, D.C. 20590

RE: Slot Exemption Proceedings
Docket OST - 2000-7 18 1

Dear Mr. Secretary:

I would urge you to award at least four slots for non-stop service
between Las Vegas McCarran International Airport and Ronald Reagan
Washington National Airport (DCA). This service would provide great
benefits to the City of Henderson and the Southern Nevada Region as well as
other communities beyond the so-called perimeter of DCA.

Henderson is the second largest city in the State of Nevada and grew
over 150 percent in the decade of the 1990s.  Our vision for Henderson is of a
fully integrated, progressive and engaged community of citizens and
neighborhoods that enjoys premiere amenities, services, and opportunities.
We are working hard to realize our vision and non-stop service between
McCarran and Reagan National airports would aid us greatly to this end.

Henderson is recognized as a great place for business. In the past two
decades, city leaders, working in close partnership with the community, have
been aggressively diversifying the city’s economy by attracting new, modem
industries and businesses. Some of the nation’s best known and most
respected corporations have established major operations in Henderson.
These include, but are not limited to, Ocean Spray Cranberries, Inc.; Good-
Humor-Breyers,  Sara Lee hosiery, Levi Strauss & Company, Ford credit and T
Providian Bank. Henderson continues to attract many businesses as well as
residents.

C ITY  HALL 240 WATER  STREET HENDERSON, NV 89015
702-565-2323



The Honorable Rodney E. Slater
April 26,200O
Page Two

Henderson is also part of a fast growing domestic and international
market connection. Major trade shows and conventions hosted in Southern
Nevada bring millions of convention delegates to the area every year. Foreign
Trade Zone #89 operates through a variety of sites in Southern Nevada,
including Henderson. This offers great advantages to fn-ms involved in
moving both foreign and domestic products throughout the United Siates.
Most importantly, this indicates how non-stop service between McCarran and
Reagan National airports would benefit not only Henderson and the Southern
Nevada region, but would also provide tremendous air service network
benefits to the nation.

Your decision on the award of beyond DCA perimeter slots is
significant. I would again urge you to provide at least four of those slots for
direct service between McCarran and Reagan National airports. This service
opportunity would, I believe, make a significant contribution to not only the
public interest of Henderson, but also that of the Southern Nevada region and
the nation.

Thank you for your consideration in this matter.

Sincerely,

J*k=.
Mayor

JBG;skf



Th Honorable A. Bradley Mims X-3
Deputy Assistmt Secretary of Aviation ;md International Affairs
nep3ztmat  of Trdnspotiliun
Room G401
400 Seventh Street, SW
Washington, DC 20390

Dear Mr. Secretary:

Nevada Dcvclopmcnt  Aulhorily  (N’LJA) i s  a  n o n - p r o f i t  e c o n o m i c  dcvclopmcnt
organization dedicated to the diversification of the Southcnl  &v;ida economy.  National
Airlines is a well respected member of our corn~uqi~y,  and on b&If of NL)A, 1 am
writitlg to crprcSs our strong  support for their petition ta obtain five slot exemptions at
O’Hare lntclnational  Airport and six slot exem~~tions at RcuGan  National Airport..

The Las Vegas community works diligently to attract more customers and businesses to
our area. Rcgetbbly,  scaling cqxtcity  into the city has largely remained stagnant.
National Airlines’ entrance into O’Hare and Kcagan National would help bocrst  Nevada
busines&s  and cnsurc the tivailabilily  of lower average ticket prices.

We applaud lhc Administration’s efforts to work with Congress  in pssr~gc: 01 tiK 2 1. it
is s1 monumental measure that wiil certainly enhance  hl: safety of air mvel, improve
airpod infrastructure, and provide rnorc: accessibility  to locations across the country. Las
Vegas is i&ally .locatcd to sc=yvt: the Suuthwcst and Western regions of the linited Sates.
That is prcciscly  why we hope you will give strong consideration to &tional Airlines’
pctilion. And as a new entrant, one of the criteria listed in Nl{ 21, we feel that it should
warrant deliberation.

Your favombk  cortsidcration of National Airlines’ request would hc grcntly ;rpprcciatcd.
Should YOU hsivc “ny questions, or desire more information, plcasc feel Ccc to contact
x-nc.

W4mtregsrds, , _ .- 5 --

A. Sooner  IIollingsworth
President  & Chief Executive Officer

ASH:kam -
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May 1 I 2000

The Honorable Rodney E. Slater
Secretary of Transponation
400 P Street SW
Washington, 0. C. 20590

Dear Secretafy Slater:

I am joining other Las Vegas community and business leaders in requesting that
you award at least four slots for non-stop service between Las Vegas McCarran
International Airport and Ronald Reagan Washington National Airport (DCA)
pursuant to Section 231 of the “Wendell H. Ford Aviation Investment and Reform
Act for the 21” Century” (AIR-21) P.L. 106.181.

As you know, Section 231 amends the I ,250-mile DCA “perimeter rule” by
directing you to grant 12 new slots for service beyond this perimeter. A carrier(s)
serving the Las Vegas community should receive at least four of these 12 new
slots (two daily round trip flights), principally because it would strongly satisfy the
primary criteria for new service as set for under AJR-21. Specifically, non-stop
service between Las Vegas and DCA would (1) increase competition by new
entrant air carriers or in multiple markets and (2) provide air transportation with
domestic network benefits in areas beyond the perimeter.

I understand that both National Airlines and America West want to provide non-
stop service between Las Vegas McCarran International Airport and DCA. Both
airlines are also new entrants. As such, they would increase competition by new
entrant airlines and in multiple markets by providing this service. Multiple
communities beyond Las Vegas would also benefit from non-stop service between
McCartan International Airport and DCA by receiving enhanced one stop and single
connection services via Las Vegas on National Airlines, America West, or one or
more of the other carriers that serve McCarran.

Las Vegas offers many positive factors that speak to why there should be non-stop
service between the community and DCA. Among those is that Las Vegas is the
fastest growing community in our nation with a population of over 7.5 million.
A l s o ,  t h e  Federar R e s e r v e  B a n k  o f  Sr. L o u i s  has t a n k e d  Las  Vegas as its “Most



Livable Big City in America”. In addition, Las Vegas recently added 20,000 hotel
rooms to an already healthy base of 100,000 rooms. Clearly, the award of non-
stop services lo Las Vegas will further enhance its growth and will generate all-
important new jobs for the community.

Consequently, I again urge you to award four of the referenced
DCA as set for in AJR-21 to a carrier(s) proposing to operate
McCarran International Airport non-stop service.

Frank 0. Pahkratz
Senior Vice President & General Manager

FDWcms

. . . . .

slot exemptions for
DCA to Las Vegas
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